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Abstract 

 

This presentation analyzes the structure of Chinese currency circulation and credit order 

in the interwar period.  In 1910s and 1920s, there is no standardized national currency in 

China.  Several currencies, such as copper coin, silver ingot, silver coin, paper money 

circulated, and the exchange rate of these currencies had changed responding to markets 

conditions.  Although there were the nation-wide standards of scale and purity of copper 

coin and silver coin, the types of these coins were actually different from region to 

region, and there is no that kind of nation-wide standard of silver ingot.  From 

contemporary Anglo-Saxon, Chinese currency circulation like this was complete mess, 

and a backward stage which should be soon corrected for their certain collection of 

credit. 

 

After 1930s, that kind of currency situation has much improved, to some extent 

currency integration and the central control of banking system were completed.  In 

the1933, the abolishment of silver ingot was enforced, and in the 1935 currency reform, 

the use of silver coin was prohibited and three state-sponsored banks became the 

monopolistic banknotes issuer and the lenders of last resort. 

 

Previous researches discuss that these financial reform were the fruit of political and 

financial integration in China, and the symbol of the formation of the modern financial 

system which was characterized by the management of credit order by a central bank 

and the circulation of a single national currency issued by a central bank.  The reflation 

after the 1935 currency reform was also recognized as the outcome of the success of the 

financial modernization. 

 

But the currency diversity had some rationality in this era.  As Akinobu Kuroda 

discusses, Chinese currency circulation historically corresponded to respective 

commodity distribution and contributed to credit order under the circumstance that there 

were several regional commodity distribution spheres.  This presentation also supports 

this idea, and focusing on dimingquan－region-specific banknotes whose circulation 

was limited to the region printed on the face of the banknotes－, analyzes the relation of 

currency circulation and credit order. 

 

This presentation finally shows that the loose central control and diversity of banknotes 

brought the success of the 1935 currency reform and the following reflation.  The 

prevailing view that emphasizes the dichotomy between the center and other regions, 

and examines whether the regions were separated or integrated cannot explain the 

factors behind the success of the 1935 currency reform.  

 

  


